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Note:
1. All questions are compulsory.
2. Answer any two sub-questions from each question.
3. All questions carry 20 marks each.
4. Draw neat diagrams wherever necessary.

1. Answer any two:

a) Explain the circular flow of income in a two-sector closed economy (without savings)
b) Explain the concepts of GNP, NNP, GDP and NDP at market prices.
c) Explain the value-added method of measuring national income.
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2. Answer any two:

a) Explain the Say’s law of market.
b) Explain the Keynesian theory of employment.
c) Explain the concept of consumption function.
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3. Answer any two:

a) Explain the determinants of money supply.
b) What is velocity of money supply and explain its determinants.
¢) M=100,P =10and T =500. Find the value of V.
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4. Answer any two:

a) What is a commercial bank? Explain the functions of a commercial bank.
b) Explain the credit creation process of commercial banks.
c) Explain the traditional functions of a Central Bank.
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5. Write short notes (Any two):

a) Meaning and scope of Macroeconomics.
b) Factors affecting consumption function.
c) Motives behind demand for money.

d) Development functions of a Central Bank.
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