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Instructions:-
1. All questions are compulsory. @d YT @SAUT 39T,
2. Each question carries 20 marks. Jcdsh YRATell R0 0T 3Ted.
1. A. Explain the following concepts. (Any Five) 10
1. Real flow
2. GDP
3. Marginal Propensity to consume
4. Saving Function
5. Laffer Curve
6.LM Curve
7.Inflation
8. Deficit Financing
1.B. Choose the correct alternative from below and rewrite the statement. 10
1. Which of the following is not a scope of macroeconomics?
a. Business Cycle b. National Income
c. General price level d. Elasticity of demand and supply
2.In India, National income is computed by ..................
a. Ministry of finance b. Central Statistical Organisation
¢. Planning Commission d. Ministry of Rural Development




3. National income isa...............coevevennnn. concept.
a. Stock concept b. flow concept
c. Both d. None of these

4.When Y=C savings will be ......................
a. Positive b. Negative
c. Zero d. Infinity

5.If MPC is 0.5, then MPS is equal to.....................e.s

a.0.5 b.0
c.-0.5 d.1

6. The LM curve represents the equilibrium in the ..................

a. Labour market b. foreign market
c. Goods market d. money market
T, explains the relationship between unemployment rate and inflation rate.
a.Offer curve b. Engel curve
c. Philips Curve d. None of these

8. The cash reserve ratio (CRR) is determined by................

a. Commercial Bank b. WTO

C. IMF d. Reserve Bank of India
9. During inflation, RBI would tighten the ............... policy.

a. Fiscal b. Exim

c. Industrial d. Monetary policy

a. C+OD b. C+DD+0D
c. C+DD d. None of the above

2. Answer any two of the following.

a. Describe the circular flow of national income in open economy.

b. What is a trade cycle? Explain the various phases of trade cycles with the help of

diagram.
c. State and explain the Say’s Law of market.

20



3. Answer any two of the following. 20

a. Explain Keynes Principle of Effective Demand.
Explain consumption function with schedule and diagram.

c. Define investment multiplier. Describe the working of multiplier with the schedule
and diagram.

4. Answer any two of the following. 20

a. How is IS curve derived?
b. Explain the trade-off between inflation and unemployment with the help of a diagram.
c. What is Stagflation? Explain the causes and consequences of stagflation.

5. Answer any two of the following. 20

a. Define money supply. Explain the constituents of money supply.
b. Explain with the help of suitable diagram the demand- pull and cost push inflation.

c. Discuss the measures taken by the Government to control inflation in India.
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